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Question 1
Question Type: MultipleChoice

How are salaries reflected on the income statement?

Options: 
A- income

B- assets

C- accruals

D- expenses

Answer: 
D

Question 2
Question Type: MultipleChoice



Which of the following documents proves an EE's identity and authorization to work?

Options: 
A- social security card

B- unexpired US passport

C- birth certificate

D- Form I-9

Answer: 
B

Question 3
Question Type: MultipleChoice

During 2017, an EE worked for company A and quit after earning $130,000. Later in the same year, the EE was hired by company B.

With respect to social security, Medicare, and FUTA, how should company B treat the EE's earnings as of the first wage payment?



Options: 
A- Start accumulating social security, Medicare, and FUTA wages, and withhold both social security and Medicare taxes.

B- Start accumulating Medicare wages only, and withhold only Medicare tax.

C- Start accumulating social security, Medicare, and FUTA wages, but withhold Medicare tax only.

D- Start accumulating Medicare wages only, but withhold both social security and Medicare taxes.

Answer: 
A

Question 4
Question Type: MultipleChoice

Which of the following practices is a strong internal control procedure?

Options: 
A- Have the payroll bank account reconciled in the payroll dept.



B- Have the payroll manager distribute paychecks.

C- Place payroll checks under the personal control of the payroll manager.

D- Have a person other than the person who requested and authorized the payments prepare the payroll checks.

Answer: 
D

Question 5
Question Type: MultipleChoice

Which of the following elements is essential to a disaster recovery plan?

Options: 
A- an excess supply of checks and direct deposit stubs

B- a compatible off-site remote location to produce payrolls

C- detailed documentation of current company policies

D- a procedure for limiting security system access



Answer: 
A

Question 6
Question Type: MultipleChoice

What is the chief advantage of a vendor payroll package?

Options: 
A- reduced processing time

B- inexpensiveness and ease of installation

C- no required major in-house system development

D- lower cost than a service provider contract

Answer: 
C



Question 7
Question Type: MultipleChoice

On a company's financial statements, payroll tax expense appears in the:

Options: 
A- balance sheet

B- accrued payroll

C- salaries expense

D- income statement

Answer: 
D

Question 8
Question Type: MultipleChoice



How often are Form 940 taxable wages reported?

Options: 
A- annually

B- semi-annually

C- quarterly

D- monthly

Answer: 
A
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