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Question 1
Question Type: MultipleChoice

An independent auditor might consider the procedures performed by the internal auditors because:

Options: 
A- They are employees whose work must be reviewed during substantive testing

B- They are employees whose work might be relied upon

C- Their work impacts upon the cost/benefit tradeoff in evaluating inherent limitations

D- Their degree of independence may be inferred by the nature of their work

Answer: 
B

Question 2
Question Type: MultipleChoice



A written understanding between the auditor and the client concerning the auditor's responsibility for the discovery of illegal acts is

usually set forth in a(n):

Options: 
A- Client representation letter

B- Letter of audit inquiry

C- Management letter

D- Engagement letter

Answer: 
D

Question 3
Question Type: MultipleChoice

What party traditionally has the authority to initiate an audit?



Options: 
A- The plant manager

B- The client

C- The lead auditor

D- The auditee

Answer: 
B

Question 4
Question Type: MultipleChoice

Objective evidence can only be expressed via:

Options: 
A- The lead auditor's credentials



B- Verifiable qualitative observations

C- Statements of fact

D- Verifiable quantitative observations

Answer: 
C

Question 5
Question Type: MultipleChoice

A product quality audit always requires:

Options: 
A- An assessment of product conformance

B- The use of a scoring checklist

C- An appraisal of process completeness

D- An examination of processing procedures



Answer: 
A

Question 6
Question Type: MultipleChoice

Your company has been advised that it will be the subject of a pre-award survey. You advise management to prepare for:

Options: 
A- A surprise audit

B- An internal audit

C- A third party audit

D- An announced audit

Answer: 
D
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